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Abstract

Organized or Banking Tawarruq is one of the tools used by many Participation banks to
provide financial liquidity. Despite the differences of contemporaries regarding the
permissibility of Organized Tawarrug and the conditions that must be met in it, the
Turkish Participation banks have sought to use it in light of the difficult economic
conditions caused by the Corona pandemic. Although the Sharia Committee of the Union
of Turkish Participation Banks issued the standard of Tawarrug, which limited the
Organized Tawarrug procedure to the case of need only and with certain conditions, the
postponement of the application of this standard due to the current circumstances allowed
the Turkish Participation banks to make more use of Organized Tawarrug. While some of
these banks were satisfied with performing Tawarruq to reschedule debts that could not
be repaid, some other banks expanded and used it as a regular financing tool. In this
research, | will study the extent to which Turkish Participation banks need Organized
Tawarruq in light of the Corona pandemic and in light of the high rates of inflation. I will

also address alternative solutions such as the repurchase agreement and reciprocal loans
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through the points system. In conclusion, | will suggest some alternatives, including:
Establishing an Islamic market to conduct Tawarruq operations that comply with the legal
requirements, Investing in mutual funds, establishment of a market for the exchange of
Islamic instruments and the establishment of a good loan fund.

Keywords: Figh, Organized Tawarruq, Participation Banks, Financing, Corona Pandemi.
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